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      Foreword
      T
            he fight for the Republican         most topical are the final amendments
            presidential nomination             to regulation 28 of the Pension Funds
            candidate has focused the           Act, which provide clarity and new
      American public’s attention on the
      private equity industry. Because he’s
                                                scope for investment opportunities
                                                into the industry.
                                                                                                   editorial
      the former head of Bain Capital, Mitt        We are also continuing our work
      Romney’s profile has raised a lot of      with the Financial Services Board to
      debate over the asset class — and,        create a Financial Advisory &
      unfortunately, it’s not been all that     Intermediary Services (Fais) Act
      positive.                                 licence category for private equity
         And in his personal capacity,          practitioners. We expect category 6 to
      Romney has been attacked for his          be implemented later this year, which
      approach to creative destruction and      will result in category-specific exams,
      his disproportionately lower tax bill.    meaning practitioners will not be
         However, the fact remains that         expected to write the standard Fais
      private equity builds businesses and      examination.
      creates quality jobs while offering          Looking ahead, we expect that
      investors good returns. And despite       overall activity will continue to
      some blow ups, a vast number of           increase. Though fundraising remains
      businesses in the US exist today only     a challenge, more investment
      because of private equity.                opportunities are presenting
         Some in our local industry are         themselves. With low levels of
      concerned about the potential             economic and social infrastructure
      negative fallout from the political       and a population that is expected to
      mudslinging abroad. However, it’s not     reach 1,4bn people by mid-2025 —
      anything we should be overly              contributing to consumer spending in
      concerned about as we are starting to     excess of US$1,5 trillion annually —
      see increased activity in the SA          investment opportunities on the
      market.                                   African continent abound.
         Regardless of its current political       The challen
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